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Abstract: This study investigates the impact of proposed reforms within the World Trade Organization
(WTO) on the landscape of international trade, focusing on their objectives and inherent drawbacks. As the
WTO grapples with challenges such as increasing protectionism, trade disputes, and the need for
inclusivity among developing nations, the necessity for reform has become increasingly apparent. The
research identifies key objectives of these reforms, including enhancing dispute resolution processes,
improving decision-making efficiency, and adapting to the complexities of digital trade and sustainability.
However, the study also critically assesses the potential drawbacks of these reforms, such as the risk of
deepening divides between developed and developing countries and the possibility of undermining
multilateral trade agreements. Utilizing a mixed-methods approach, the findings highlight the delicate
balance between achieving reform objectives and mitigating unintended consequences, ultimately
emphasizing the importance of a collaborative framework to ensure that WTO reforms lead to a more
equitable and effective global trade system.
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I. INTRODUCTION

The World Trade Organization (WTO) is essential for regulating international trade through a framework of rules
among its member countries. However, its effectiveness is increasingly questioned due to challenges such as stalled
negotiations, rising protectionism, and the complexities of digital trade. This study explores the impact of proposed
WTO reforms, focusing on their objectives, anticipated benefits, and potential drawbacks.

Key reform objectives include improving dispute resolution, enhancing transparency, and fostering inclusivity,
particularly for developing nations. However, these reforms may inadvertently deepen existing inequalities within the
global trading system. This research employs a mixed-methods approach to evaluate the current state of the WTO,
identify critical areas for reform, and assess potential outcomes. Ultimately, the study aims to contribute to the dialogue
on how the WTO can adapt to contemporary challenges and promote equitable trade practices in the 21st century.

II. OBJECTIVES OF STUDY
e To study about reforms made by WTO for International Trade.
e To study the impacts of reforms on different countries, their advantages and disadvantages.
e To analyse potential drawbacks about reforms and propose improved recommendations.

III. LITERATURE REVIEW

World Trade Organization (2019): "WTO 2025: Revitalizing the World Trading System.": This report outlines a
series of potential reforms to the WTO, including strengthening the Dispute Settlement Mechanism (DSM) by filling
vacancies on the Appellate Body and exploring alternative dispute resolution mechanism. It also promotes sustainable
trade by integrating environmental and social considerations into trade policies.

World Trade Organization (2021): "The Future of the WTO: A Review of Recent Literature.": This review
provides a comprehensive overview of the literature on WTO reforms, covering a wide range of topics. The key themes
are the need for the WTO to adapt to the changing global economic landscape, the challenges and opportunities posed
by digital trade, e commerce and technological advancements.
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Petersmann, Ulrich (2018): "The WTO at a Crossroads: Reforming the Global Trading System.": This report
majorly also majorly talks about strengthening WTO’s dispute settlement system by reforming the Appellate Body, it
also recommends to addresses the concerns of developing countries by providing them with greater flexibility and
support.

Irwin, Douglas A. (2009): "The GATT/WTO System: A Retrospective.": This report tells that the GATT/WTO
system has been successful in reducing trade barriers and promoting economic growth. However, the system has also
faced challenges, such as the Doha Round impasse and the rise of regional trade agreements. To remain effective, the
WTO needs to adapt to the changing global economic landscape and address the concerns of developing countries.

IV. RESEARCH METHODOLOGY
This research includes all information based on secondary resources to understand the reforms made by World Trade
Organization. The data has been collected from the official website of World Trade Organization, various articles and
A.L. All the data has been verified before mentioning and it is reliable. The study includes the impact of particular
reforms on various countries, the objectives of the reform also its drawbacks and limitations.

V.DATA ANALYSIS & INTERPRETATION
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Fig. 5.1 Impact of IFD Agreement on FDI of Various countries

All the countries have benefitted by the IFD Agreement with a huge increase in their FDI but China’s FDI has fallen
due to its geopolitical relations with other countries.

Country GDP (2022) GDP (2023)
Japan $4.9 trillion $5.06 trillion
Canada $2.1 trillion $2.132 trillion
Australia $1.4 trillion $1.42 trillion

Fig. 5.2 GDP growth of countries because of JSI on E-commerce
This reform has made cross border trade on e-commerce platforms very suitable for users and helped producers enter
global market with ease, boosting economy of countries.
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MSME Estimated Revenue Growth (%)
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Fig. 5.3 Estimated Revenue Growth (%) of various MSME’s
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These are few examples of MSME’s which had huge growth in international market due reforms made by WTO.

VI. FINDINGS

e  Mixed Progress: While some reforms have been achieved, progress on others has been slow or stalled.

e Need for Adaptability: The WTO needs to adapt to the changing global economic landscape. WTO needs to
make reforms faster to promote international trade for MSMEs and developing countries.

o Potential Benefits of Successful Reforms: Increased trade, reduced trade barriers, improved dispute
settlement, and enhanced development.

e Challenges in Multilateralism: The WTO's multilateral approach has faced challenges due to protectionism,
geopolitical tensions, and regional trade agreements.

e Technological Advancements: Technological advancements, such as digital trade and e-commerce, have
created new challenges and opportunities for the WTO to address.

¢ Role of Regional Trade Agreements: The rise of regional trade agreements has raised questions about their
relationship with the WTO and their potential impact on global trade liberalization.

VII. CONCLUSION
This study highlights the critical need for reforms within the World Trade Organization (WTO) to address the evolving
challenges of international trade. Through a comprehensive analysis of the proposed reforms, we identified key
objectives aimed at enhancing the effectiveness and inclusivity of the WTO. These objectives include improving
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dispute resolution mechanisms, increasing transparency, and fostering greater participation from developing countries,
all of which are essential for a fair and equitable global trading system.
However, the study also sheds light on potential drawbacks associated with these reforms. While the objectives are
commendable, there is a risk that certain reforms may exacerbate existing inequalities among member states,
particularly between developed and developing nations. The complexity of balancing diverse interests within the WTO
necessitates careful consideration of these drawbacks to avoid undermining the very principles of multilateralism that
the organization seeks to uphold.
Ultimately, this research underscores the importance of a collaborative approach in implementing WTO reforms. By
engaging all member states and addressing the concerns of those most affected, the WTO can navigate the complexities
of contemporary trade challenges. The successful implementation of these reforms will not only enhance the
effectiveness of the WTO but also contribute to a more resilient and equitable international trading system, ensuring its
relevance in the 21st century.

VIII. SUGGESTIONS

e Reduce reliance on regional trade agreements: Encourage members to prioritize multilateral negotiations to
avoid fragmentation of the global trading system.

e Address geopolitical tensions: Foster dialogue and cooperation among members to reduce tensions and
promote a more conducive environment for trade negotiations.

e Update rules for the digital age: Address issues related to e-commerce, data flows, and intellectual property
rights in the digital era.

e Incorporate sustainable development: Integrate environmental and social sustainability considerations into
trade rules to promote a more sustainable global economy.

e Explore alternative dispute resolution mechanisms: Consider using mediation or arbitration as
complementary tools to resolve trade disputes more efficiently.

e Improve access to information: Make WTO proceedings and documents more accessible to the public,
including developing countries.
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