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Abstract: The housing sector is a fundamental component of economic and social stability, and legal
reforms play a critical role in shaping its dynamics. This study examines the impact of key legal reforms on
the housing sector and homeownership in India, focusing on the Real Estate (Regulation and Development)
Act (RERA) and the Pradhan Mantri Awas Yojana (PMAY). The research involved a survey of 120
respondents to assess how these reforms influence market conditions, housing affordability, and
homeownership rates. Regression analysis was employed to determine the relationship between awareness
and perceived effectiveness of these reforms and their impact on the housing market and homeownership.
The results reveal that increased awareness of RERA and PMAY is significantly associated with more
favorable perceptions of the housing market and higher rates of homeownership. Specifically, RERA’s
impact on transparency and project completion has positively influenced market dynamics, while PMAY
has contributed to improving housing affordability, though challenges in implementation remain. The study
also highlights the importance of demographic factors, such as income and location, in shaping the
effectiveness of these reforms.

The findings suggest that while legal reforms like RERA and PMAY have made substantial contributions to
enhancing the housing sector, ongoing efforts are needed to address implementation challenges and
improve the overall effectiveness of these policies. Enhanced public awareness and tailored approaches
addressing demographic needs can further support the achievement of a more inclusive and equitable
housing market...

L. INTRODUCTION
The housing sector plays a pivotal role in the economic development and social stability of any nation. It influences
various aspects of daily life, from providing shelter to influencing wealth accumulation through homeownership. Legal
reforms in the housing sector are critical in shaping the dynamics of homeownership, impacting everything from
affordability to access and ownership patterns. As nations evolve, the legal frameworks governing housing must adapt
to address emerging challenges and opportunities.
In recent years, many countries have undertaken significant legal reforms aimed at improving housing markets and
promoting homeownership. These reforms often target issues such as land rights, property registration, mortgage
regulations, and rental agreements, with the goal of creating a more transparent, efficient, and equitable housing sector.
The impact of these legal changes can be profound, influencing not only the availability and affordability of housing
but also the broader economic and social landscape.
In India, the housing sector has been undergoing considerable transformation due to a series of legal reforms aimed at
enhancing homeownership and improving housing conditions. Key reforms include the Real Estate (Regulation and
Development) Act, 2016 (RERA), which aims to protect homebuyers and promote transparency in real estate
transactions, and the Pradhan Mantri Awas Yojana (PMAY), which seeks to increase affordable housing availability for
the economically weaker sections of society.

Copyright to IJETIR 173
www.iciset.in



(l IJ ETI R ISSN (Online) 2583-0554

xx International Journal of Emerging Technologies and Innovative Research (IJETIR)
IJETIR

Volume 3, Issue 12, December 2023
Impact Factor: 5.731

The Real Estate (Regulation and Development) Act, 2016, introduced significant changes to the real estate sector by
establishing a regulatory authority to oversee developers and ensuring that homebuyers are protected against fraud and
delays. RERA mandates greater transparency in project disclosures, timely completion of projects, and adherence to
contractual obligations, thereby aiming to restore buyer confidence and enhance the sector's credibility.

The Pradhan Mantri Awas Yojana (PMAY) is another major reform that focuses on providing affordable housing to all
by 2022. The scheme provides subsidies for home loans and promotes the construction of affordable housing units,
particularly in urban areas. By targeting low-income and economically weaker sections, PMAY aims to reduce the
housing deficit and improve living conditions for millions of Indians.

Despite these efforts, challenges persist. The effectiveness of these reforms can be hindered by issues such as
bureaucratic inefficiencies, lack of awareness among the target population, and gaps in implementation. Additionally,
the housing market's responsiveness to legal reforms can vary based on regional disparities and economic conditions.
This research paper explores the impact of legal reforms on the housing sector and homeownership in India. It
examines how these reforms have shaped the housing market, the extent to which they have achieved their intended
objectives, and the challenges encountered in their implementation. By analyzing the effects of RERA and PMAY on
housing affordability, transparency, and access, the study aims to provide a comprehensive understanding of how legal
reforms influence homeownership and identify areas for further improvement. Addressing these issues is crucial for
fostering a more equitable and functional housing market, ultimately contributing to the overall well-being and stability
of society.

II. REVIEW OF LITERATURE
Agarwal (2020) delves into the Real Estate Regulation and Development Act (RERA), emphasizing its role in
transforming the Indian housing market. RERA was introduced to address issues of transparency and accountability in
real estate transactions. Agarwal highlights how the act has reshaped the relationship between developers and buyers by
enforcing stricter regulations, which has improved project completion timelines and reduced instances of fraud. This
has resulted in a more predictable and trustworthy market, though challenges remain, particularly concerning
compliance and implementation.
Bansal and Sharma (2019) provide a comprehensive review of the Pradhan Mantri Awas Yojana (PMAY), a flagship
initiative aimed at making housing affordable for the economically weaker sections of Indian society. Their analysis
underscores the scheme's successes in increasing access to affordable housing, particularly for low-income families.
However, they also point out that despite its positive impact, there are significant challenges in the scheme’s
implementation, including bureaucratic inefficiencies and gaps in reaching the most vulnerable populations.
Bhatia (2017) explores the dual impact of RERA on both developers and buyers. The study notes that while RERA has
been effective in protecting buyers' interests by mandating timely delivery and quality standards, it has also posed new
challenges for developers. These include increased compliance costs and a more rigorous regulatory environment that
has affected project financing and delivery schedules. Bhatia’s research provides a nuanced view of RERA’s
implications, balancing its benefits with the operational hurdles it presents.
Chaudhary and Sinha (2018) investigate the broader implications of legal reforms, including RERA and PMAY, on
housing affordability in urban India. Their study reveals that while these reforms aim to improve housing accessibility,
their effectiveness in significantly enhancing affordability is still debated. They suggest that while legal reforms have
led to improvements in the regulatory environment, more needs to be done to address the systemic issues affecting
housing affordability.
The Government of India's Real Estate (Regulation and Development) Act, 2016, is a key document outlining the
legislative framework for regulating the real estate sector. This act addresses critical issues such as project delays, fund
mismanagement, and lack of transparency. It aims to create a more orderly and predictable real estate market by setting
standards for developers and protecting buyers’ rights.
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The Pradhan Mantri Awas Yojana (Urban) guidelines, issued in 2018, detail the operational procedures and objectives
of the PMAY scheme. These guidelines are crucial for understanding how the scheme is implemented and managed,
providing insights into its operational framework and the strategies employed to achieve its goals of affordable housing.
Jha (2021) evaluates the effectiveness of PMAY in improving housing conditions across India. The study assesses how
well the scheme has been implemented and its impact on target populations, offering a detailed look at both successes
and shortcomings. Jha’s work highlights the scheme's role in improving housing conditions but also identifies areas
where further improvements are needed.

Kumar and Patel (2019) analyze the impact of land acquisition reforms on housing development. Their research
highlights how changes in land acquisition policies have affected housing development processes, including the
benefits of streamlined procedures and the challenges faced by developers in navigating new regulations. Their findings
emphasize the need for balanced reforms that facilitate development while addressing landowners' concerns.

The Ministry of Housing and Urban Affairs' Annual Report for 2019-20 provides a detailed account of the
government's efforts and achievements in the housing sector. The report includes data on various housing schemes,
including PMAY, and evaluates their impact on housing availability and quality. It offers a comprehensive overview of
the government's activities and progress in addressing housing issues.

Rao (2020) explores the effects of recent housing market reforms on homeownership in India. The study discusses how
these reforms have influenced homeownership rates, including the implications for different demographic groups.
Rao’s research provides insights into how legal and policy changes have shaped the homeownership landscape.

Singh and Kapoor (2019) examine the impact of RERA on real estate transactions in both urban and rural areas. Their
study reveals the varied effects of RERA across different regions, highlighting the act’s role in improving transparency
and protecting buyers in diverse market contexts.

Vyas and Mehta (2021) critically analyze the role of PMAY in achieving the objective of "housing for all." Their study
assesses the scheme's successes in providing affordable housing and offers recommendations for enhancing its
effectiveness. Vyas and Mehta’s work provides a comprehensive evaluation of PMAY’s impact and identifies strategies
for improving its implementation.

III. ANALYSIS

Objective of Regression Analysis
The primary objective is to determine how legal reforms such as RERA and PMAY influence the housing market and
homeownership, with a focus on various independent variables such as awareness of the reforms, perceived
effectiveness, and demographic factors.
Dependent Variables:
Impact on Housing Market (e.g., changes in real estate transaction processes, property prices)
Impact on Homeownership (e.g., ease of obtaining housing finance, affordability, homeownership rates)
Independent Variables:
Awareness of RERA
Awareness of PMAY
Perceived effectiveness of RERA
Perceived effectiveness of PMAY
Demographic factors (Age, Income, Gender, Location)
Regression Analysis Results

Table 1: Descriptive Statistics

|Variable ”Mean HStd. Dev. HMin HMaX ‘
IAwareness of RERA ”0.80 HOAO HO Hl }
Awareness of PMAY 0.70 0.46 0 1

[Perceived Effectiveness of RERA 1350 075 1 IE |
Copyright to IJETIR 175

www.iciset.in




(l IJ ETI R ISSN (Online) 2583-0554

xx International Journal of Emerging Technologies and Innovative Research (IJETIR)
IJETIR

Volume 3, Issue 12, December 2023
Impact Factor: 5.731

|Variable ”Mean HStd. Dev. HMin HMax ‘
|Perceived Effectiveness of PMAY ”3.45 H0.80 Hl HS ‘
|Ease of Obtaining Housing Finance ”3.60 H0.70 Hl HS ‘
[Housing Affordability 340 [0.65 I |5 |
|H0meownership Rate ”3.30 H0.60 Hl HS ‘
Table 2: Multiple Regression Analysis for Impact on Housing Market
Variable Coefficient Std. Error t-Value p-Value
Intercept 1.20 0.45 2.67 0.008
Awareness of RERA 0.55 0.12 4.58 0.000
Awareness of PMAY 0.40 0.10 4.00 0.000
Perceived Effectiveness of RERA 0.35 0.15 2.33 0.021
Perceived Effectiveness of PMAY 0.30 0.18 1.67 0.098
Age 0.10 0.05 2.00 0.047
Income 0.20 0.08 2.50 0.014
Gender (Male=1) 0.25 0.12 2.08 0.041
Location (Urban=1) 0.30 0.14 2.14 0.034
Table 3: Multiple Regression Analysis for Impact on Homeownership
‘Variable HCoefﬁcient HStd. Error Ht-Value ”p-\/alue ‘
[Intercept [2.00 055 3.64 |[0.000 |
|Awareness of RERA 040 0.14 1286 |0.005 |
|Awareness of PMAY 035 0.12 |[2.92 |[0.004 |
‘Perceived Effectiveness of RERA H0.45 HO.16 H2.81 ”0.006 ‘
[Perceived Effectiveness of PMAY 025 0.17 [1.47 |0.143 |
‘Ease of Obtaining Housing Finance HO.SS HO.13 H4.23 ”0.000 ‘
[Housing Affordability 0.50 0.12 14.17 |0.000 |
[Homeownership Rate 040 0.15 [2.67 |[0.008 |
Interpretation

Impact on Housing Market:

Awareness of RERA and PMAY positively affects the perception of changes in real estate transaction processes and
property prices.

The perceived effectiveness of RERA shows a significant positive effect, while PMAY's impact is less pronounced.
Age, income, gender, and location also significantly influence the perception of housing market impacts.

Impact on Homeownership:

Higher awareness of RERA and PMAY, along with perceived effectiveness, positively affects ease of obtaining
housing finance and affordability.
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The ease of obtaining housing finance and affordability are significant predictors of homeownership rates.

The perceived effectiveness of PMAY shows less significant impact on homeownership compared to RERA.

The regression analysis indicates that legal reforms such as RERA and PMAY have a notable impact on both the
housing market and homeownership. Awareness and perceived effectiveness of these reforms significantly influence
housing affordability, market processes, and homeownership rates. The findings suggest that while RERA has a
stronger impact on market perceptions and homeownership, PMAY's effectiveness could be improved.

IV. RESULTS
Descriptive Statistics
Table 1: Descriptive Statistics of Variables

‘Variable HMean HStd. Dev. ”Min ”Max
}Awareness of RERA Ho.so HOAO Ho ”1
Awareness of PMAY 0.70 0.46 0 1
‘Perceived Effectiveness of RERA HS.SO H0.75 ”l ”5
‘Perceived Effectiveness of PMAY H3.45 HO.SO ”l ”5
‘Ease of Obtaining Housing Finance H3.60 H0.70 ”l ”5
[Housing Affordability 340 065 1 s
‘Homeownership Rate H3.30 H0.60 ”1 ”5

2. Regression Analysis for Impact on Housing Market
Table 2: Multiple Regression Analysis for Impact on Housing Market

‘Variable HCoefﬁcient HStd. Error Ht-Value Hp-Value |
[Intercept [1.20 0.45 2.67 0.008 |
|Awareness of RERA 055 0.12 14.58 0.000 |
|Awareness of PMAY [0.40 0.10 [4.00 0.000 |
‘Perceived Effectiveness of RERA H0.35 HO.lS H2.33 H0.0Zl |
[Perceived Effectiveness of PMAY 030 0.18 [1.67 0.098 |
Age 010 [0.05 [2.00 0.047 |
Income 020 0.08 [2.50 0.014 |
Gender (Male=1) 025 0.12 [2.08 0.041 |
[Location (Urban=1) 030 0.14 214 0.034 |
Interpretation:

Awareness of RERA and Awareness of PMAY both significantly affect the perception of changes in the housing
market, with higher awareness leading to more positive perceptions.

Perceived Effectiveness of RERA shows a significant impact on housing market perceptions, while Perceived
Effectiveness of PMAY is less significant but still positive.

Age, Income, Gender, and Location also have notable effects, indicating that demographic factors play a role in how
legal reforms impact housing market perceptions.
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3. Regression Analysis for Impact on Homeownership
Table 3: Multiple Regression Analysis for Impact on Homeownership

‘Variable HCoefﬁcient ”Std. Error ”t-Value Hp-Value ‘
[Intercept 2.00 055 |13.64 /0.000 |
|Awareness of RERA 0.40 0.14 |12.86 0.005 |
|Awareness of PMAY 035 0.12 |[2.92 [0.004 |
[Perceived Effectiveness of RERA 0.45 .16 |[2.81 10.006 |
[Perceived Effectiveness of PMAY 0.25 0.17 |[1.47 [0.143 |
‘Ease of Obtaining Housing Finance HO.SS ”0.13 ”4.23 H0.000 ‘
‘Housing Affordability Ho.so ||o.12 ||4.17 Ho.ooo \
‘Homeownership Rate HO.4O ”0.15 ”2.67 H0.00S ‘
Interpretation:

Awareness of RERA and Awareness of PMAY both positively impact homeownership, with higher awareness
associated with better housing conditions and higher ownership rates.

Perceived Effectiveness of RERA significantly influences homeownership, while the effect of Perceived Effectiveness
of PMAY is less pronounced.

Ease of Obtaining Housing Finance and Housing Affordability are strong predictors of homeownership, indicating that
financial and affordability factors are crucial in determining ownership rates.

Homeownership Rate itself significantly impacts perceptions, highlighting the direct relationship between ownership
levels and housing conditions.

The regression analysis reveals that legal reforms such as RERA and PMAY have a significant impact on both the
housing market and homeownership. Awareness and perceived effectiveness of these reforms are crucial in shaping
perceptions and improving housing conditions. The findings suggest that while RERA has a substantial impact on both
market perceptions and homeownership, PMAY's influence is more nuanced and requires further improvement.
Additionally, demographic factors such as age, income, gender, and location also play significant roles in shaping the
impact of these reforms.

V. CONCLUSION
The analysis of the impact of legal reforms on the housing sector and homeownership reveals several key insights. The
introduction of regulatory measures such as the Real Estate (Regulation and Development) Act (RERA) and the
Pradhan Mantri Awas Yojana (PMAY) has significantly influenced both market dynamics and individual experiences
within the housing sector.
The regression analysis highlights that awareness of RERA and PMAY plays a critical role in shaping perceptions of
the housing market and improving homeownership rates. Higher levels of awareness about these reforms are associated
with more favorable perceptions of housing conditions and increased homeownership. This suggests that efforts to
enhance public awareness and understanding of these policies can lead to more positive outcomes in the housing sector.
Perceived effectiveness of RERA has a notable impact on housing market perceptions, demonstrating its effectiveness
in addressing issues related to transparency and project completion. However, while RERA's influence is significant,
the perceived effectiveness of PMAY shows a more complex relationship, indicating that while it contributes to
improving housing conditions, there are challenges in its implementation that need to be addressed.
Ease of obtaining housing finance and affordability are also crucial factors influencing homeownership rates. The
analysis underscores the importance of financial accessibility and affordability in achieving higher rates of
homeownership. Reforms aimed at simplifying access to housing finance and enhancing affordability can further
support individuals in acquiring homes.
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Demographic factors such as age, income, gender, and location are also significant in shaping the impact of these

reforms.

The findings suggest that tailored approaches addressing the needs and circumstances of different

demographic groups can enhance the effectiveness of housing policies.

Overall, the study concludes that legal reforms like RERA and PMAY have made substantial contributions to
improving the housing sector and homeownership in India. However, ongoing efforts are required to address the
implementation challenges and enhance the effectiveness of these reforms. Future policies should focus on increasing
awareness, improving the perceived effectiveness of housing schemes, and addressing affordability and financial access
to foster a more inclusive and equitable housing market.
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